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Independent Auditors’ Report on Financial Statements &
Supplemental Schedule of Expenditures of Federal Awards
To the Board of Directors
Action in Community Through
Service of Prince William, Inc.
Dumfries, Virginia
Report on Financial Statements
We have audited the accompanying financial statements of the Action in Community Through
Service of Prince William, Inc., which comprise the statement of financial position as of June 30,
2019, and the related statements of activities and change in net assets, functional expenses, and
cash flows for the fiscal year then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.

Independent Auditors’ Report on Financial Statements &
Supplemental Schedule of Expenditures of Federal Awards
(Continued)

Auditor’s Responsibility - Continued
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Action in Community Through Service of Prince William, Inc. as of
June 30, 2019, and the change in its net assets and its cash flows for the fiscal year then ended in
accordance with accounting principles generally accepted in the United States of America.
Report on Summarized Comparative Information
We have previously audited the Action in Community Through Service of Prince William, Inc.’s
financial statements as of and for the fiscal year ended June 30, 2018, and our report dated
September 15, 2018 expressed an unmodified opinion on those audited financial statements. In
our opinion, the summarized comparative information presented herein as of and for the fiscal year
ended June 30, 2018, is consistent, in all material respects, with the audited financial statements
from which it has been derived.
Other Matters
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects,
in relation to the financial statements as a whole.
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Independent Auditors’ Report on Financial Statements &
Supplemental Schedule of Expenditures of Federal Awards
(Continued)
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated October
23, 2019, on our consideration of Organization’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering Organization’s internal control over financial reporting and compliance.

Frye & Company, CPAs
Manassas, Virginia
October 23, 2019
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ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
STATEMENT OF FINANCIAL POSITION
AS OF JUNE 30, 2019
(WITH 2018 COMPARATIVE TOTALS)
2019

2018

Assets
Cash and cash equivalents
Grant and contractual receivables
Pledge and other receivables
Inventory and donated supplies
Prepaid expenses
Security and other deposits
Property and equipment:
Land
Building and improvements
Office furniture and equipment
Computer software
Corporate vehicles
Property and equipment, at cost
Accumulated depreciation
Property and equipment, net

$

911,067
204,612
8,700
403,778
31,952
2,900

727,799
4,109,242
200,114
129,051
42,747
5,208,953
(1,622,154)
3,586,799

Total Assets

$

668,916
381,032
9,448
362,307
32,001
2,900

689,199
4,149,539
114,423
102,771
44,665
5,100,597
(1,524,675)
3,575,922

$ 5,149,808

$ 5,032,526

$

$

Liabilities and Net Assets
Liabilities
Line of credit
Accounts payable and accrued expenses
Accrued salaries and related payroll taxes
Deferred grant revenue
Security deposits held
Deferred rent liability
Promissory notes payable
Total liabilities
Net assets
Without donor restrictions
With donor restrictions
Total net assets
Total Liabilities and Net Assets

40,124
99,518
152,855
1,165
3,178
1,144,660

33,863
101,563
80,822
965
5,395
1,162,452

1,441,500

1,385,060

3,648,748
59,560

3,537,929
109,537

3,708,308

3,647,466

$ 5,149,808

$ 5,032,526

See accompanying auditors' report and notes to financial statements.
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ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
STATEMENT OF ACTIVITIES
& CHANGE IN NET ASSETS
YEAR ENDED JUNE 30, 2019
(WITH 2018 COMPARATIVE TOTALS)

Without Donor
Restrictions

2019
With Donor
Restrictions

Total

2018

$ 1,718,614
1,676,151
1,246,167
344,089
82,834
8,480
417,854
(360,006)
57,848

$ 1,814,067
1,642,775
1,155,890
107,562
102,007
4,685
454,769
(466,442)
(11,673)

Revenue and Support
Inkind donations and services
Grant and contractual income
Contributions and donations
Fundraising events
Program fees income
Interest and other
Inventory sales
Less: costs of sales
Net inventory sales
Net assets released from restriction:
Restrictions met by time or usage
Total revenue and support

$ 1,718,614
1,632,349
1,246,167
344,089
82,834
8,466
417,854
(360,006)
57,848

$

43,802
14
-

93,793

(93,793)

-

-

5,184,160

(49,977)

5,134,183

4,815,313

Expense
Program services:
Human services
Trauma services
Thrift store

2,579,451
1,344,760
380,695

-

2,579,451
1,344,760
380,695

2,424,414
1,280,527
402,965

4,304,906

-

4,304,906

4,107,906

623,075
145,360

-

623,075
145,360

640,583
14,448

768,435

-

768,435

655,031

Total expense

5,073,341

-

5,073,341

4,762,937

Change in Net Assets

110,819

60,842

52,376

109,537

3,647,466

3,595,090

59,560

$ 3,708,308

$ 3,647,466

Total program services
Supporting services:
Management and general
Fundraising activities
Total supporting services

Net assets, beginning of year
Net Assets, End of Year

(49,977)

3,537,929
$ 3,648,748

$

See accompanying auditors' report and notes to financial statements.
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ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2019
(WITH 2018 COMPARATIVE TOTALS)

2019
Human
Services

Program Services
Trauma
Services

Thrift
Store

Total
Program
Services

Supporting Services
Management
Fundraising
& General
Activities

Total
Supporting
Services

Total
Expenses

2018

$ 2,427,376
1,233,245
320,512
274,184
142,978
94,040
70,720
20,688
51,255
34,103
24,220
28,694
18,298
19,897
2,727

Expenses
Salaries and benefits
$ 725,991
Inkind donations and services 1,235,065
Occupancy costs
116,524
Program expenses
302,071
Depreciation expense
78,308
Insurance expense
27,998
Professional fees
17,535
Special events
648
Repairs and maintenance
34,047
Interest expense
18,318
Travel and lodging
9,895
Bank and credit card fees
337
Printing and publication
7,563
Staff development
4,159
Employment services
992

$ 1,041,774
22,668
129,706
27,802
18,167
37,610
24,546
137
5,918
15,684
2,172
9,862
7,499
1,215

$

240,233
67,377
8,286
14,831
12,770
7,656
6,626
9,329
109
9,149
2,795
1,093
441

$ 2,007,998
1,257,733
313,607
338,159
111,306
78,378
49,737
785
46,591
27,647
25,688
11,658
20,220
12,751
2,648

$

490,481
1,270
41,027
2,675
28,495
11,271
8,508
512
7,104
5,610
2,690
11,012
2,971
9,019
430

$

50,983
29,234
1,825
463
2,846
483
1,558
53,214
744
13
3,384
340
213
60

$

541,464
30,504
42,852
3,138
31,341
11,754
10,066
53,726
7,848
5,610
2,703
14,396
3,311
9,232
490

$ 2,549,462
1,288,237
356,459
341,297
142,647
90,132
59,803
54,511
54,439
33,257
28,391
26,054
23,531
21,983
3,138
$ 5,073,341

2019 Total Expenses

$ 2,579,451

$ 1,344,760

$

380,695

$ 4,304,906

$

623,075

$

145,360

$

768,435

2018 Total Expenses

$ 2,424,414

$ 1,280,527

$

402,965

$ 4,107,906

$

640,583

$

14,448

$

655,031

See accompanying auditors' report and notes to financial statements.
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$ 4,762,937

ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2019
(WITH 2018 COMPARATIVE TOTALS)
2019
Cash Provided (Used) by Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:
Depreciation expense
Loss (gain) on disposition of assets
Donated property and equipment
Changes in assets and liabilities:
Grant and contractual receivables
Pledge and other receivables
Inventory and donated supplies
Prepaid expenses and other assets
Accounts payable and accrued expenses
Accrued salaries and related payroll taxes
Deferred grant revenue
Security deposits held
Deferred rent liability
Total adjustments
Net cash provided (used) by operating activities

$

60,842

2018
$

52,376

142,647
(7,789)
(28,900)

142,978
11,343
(80,565)

176,420
748
(41,471)
49
6,261
(2,045)
72,033
200
(2,217)
315,936
376,778

(9,160)
(11,175)
(33,817)
22,788
1,538
11,883
80,822
(10,100)
(1,317)
125,218
177,594

Cash Provided (Used) by Investing Activities
Proceeds on the sale of property and equipment
Purchases of property and equipment
Net cash provided (used) by investing activities

8,553
(125,388)
(116,835)

7,000
(202,076)
(195,076)

Cash Provided (Used) by Financing Activities
Principal repayments on promissory notes payable
Net cash provided (used) by financing activities

(17,792)
(17,792)

(19,808)
(19,808)

Net Increase (Decrease) in Cash and Cash Equivalents

242,151

(37,290)

668,916

706,206

Cash and cash equivalents, beginning of year
Cash and Cash Equivalents, End of Year

$

911,067

$

668,916

Supplemental Cash Flows Information:
Cash paid for interest
Cash paid for income taxes

$
$

33,257
-

$
$

34,103
-

Non-Cash Investing and Financing Activities:
In-kind donations and contributed services
Donated assets (property and equipment)

$ 1,718,614
$
28,900

$ 1,814,067
$
80,565

See accompanying auditors' report and notes to financial statements.
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ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019
Note A – Organization and Activities
Organization: The Action in Community Through Service of Prince William, Inc. (ACTS) (the
Organization) was founded in 1969 and incorporated in 1971 as a nonstock, not-for-profit
organization to “foster hope, provide relief, and promote self-sufficiency for its Greater Prince
William County neighbors in crisis.” The Organization reaches over 80,000 individuals annually
through its 12 locations and many services.
Activities: The Organization program services are aligned into the following three main divisions:
Human Services:
 Housing (emergency shelter, safe house for domestic violence victims, transitional living
program, permanent housing, rapid re-housing, case management, and Women’s
Empowerment Center)
 Emergency Assistance (utility bills, prescription medications, propane, and case
management)
 Food Pantry (distributes 25 tons of food each month to up to 1,000 local families)
Crisis/Trauma:
 Sexual Assault Services/SAVAS (hospital accompaniment, court accompaniment,
individual and group therapeutic support, counseling, and community education)
 Domestic Violence Services (safe house, case management, court accompaniment,
individual and group therapeutic support, counseling, and community education)
 Suicide Services (24/hr crisis line, survivor groups, attempters group, crisis response team,
and community education)
Thrift Store:
 One of only two not-for-profit thrift stores in the region providing low cost items to needy
families
The Organization partners with other not-for-profits, the courts, hospitals, churches, businesses
and government to meet the needs of its clients. Approximately half of its budget is derived from
donations, with the remaining derived from government and foundation grants and thrift store
sales. This allows almost all services to be offered at no cost to clients in need.
Note B - Summary of Significant Accounting Policies
Basis of Accounting and Presentation: The Organization prepares its financial statements on the
accrual basis of accounting. Consequently, revenue is recognized when earned and expenses when
obligations are incurred.
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ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019
Note B – Summary of Significant Accounting Policies – Continued
Basis of Accounting and Presentation: The Organization prepares its financial statements on the
accrual basis of accounting. Consequently, revenue is recognized when earned and expenses when
obligations are incurred. The financial statements include certain prior-year summarized
comparative information in total and not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity with accounting principles generally
accepted in the United States of America. Accordingly, such information should be read in
conjunction with the Organization’s financial statements as of and for the fiscal year ended June
30, 2019, from which the summarized information was derived. Certain prior year information was
reclassified to adhere with the current financial statement presentation.
Revenue Recognition: The Organization prepares its financial statements on the accrual basis of
accounting, which requires that revenue is recognized when earned and expenses when obligations
are incurred. The Organization evaluates its grant and other funding to determine if grants are
unconditional promises-to-give and thus, accounted for as contributions and either earmarked as
net assets without donor restrictions or net assets with donor restrictions. Unconditional promisesto-give are recognized as soon as they are measurable and determinable. In situations in which the
grants require significant stipulations, including the refunding of unspent funds, the Organization
treats the grants as conditional promises-to-give in which revenue is not recognized until the
grantor’s stipulations are substantially met and allowable expenditures incurred. Funds yet to be
received for allowable incurred costs are reflected as grant or contractual receivables. Any funds
received in advance of the applicable award period or grant receipts received in excess of allowable
costs incurred are reflected as deferred or unearned revenue. Grant receivables and grant revenue
are adjusted for any known or anticipated unallowable cost and reduced for any questionable costs.
The Organization is also subject to grant compliance audits which could result in questioned costs
and impact grant receivables and revenue recognized. Management believes adequate allowances
were established for any potential questioned or disallowed costs.
Income Tax Status: The Organization obtained a favorable tax determination letter from the
Internal Revenue Service (IRS) dated September 1972 that states that the Organization is exemption
from income taxes on its exempt activities under Section 501(c)(3) of the Internal Revenue Code.
Additionally, the IRS letter recognized the Organization as a publicly supported charity under
Section 509(a) of the Internal Revenue Code. However, any activities determined to be unrelated
to the Organization’s tax exemption are subject to income taxes. No such activities are reported by
the Organization for the fiscal year ended June 30, 2019. Although the Organization has not
received any notice of intent to examine its tax returns, the Organization’s tax returns remain subject
to examination pursuant to various statute of limitations.
Reclassifications: Certain prior year amounts were reclassified for comparative reporting purposes
and to adhere to the current financial statement presentation.
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ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019
Note B – Summary of Significant Accounting Policies – Continued
Cash and Cash Equivalents: For financial statement purposes, the Organization considers highly
liquid debt instruments with maturities of three months or less, including money market accounts,
to be cash equivalents. The Organization typically has funds in excess of federal insurance limits.
Grants Receivable: The Organization received grants awarded from federal, state, and local
governmental agencies to help disadvantaged individuals. Grants are awarded annually based upon
availability of funds and are subject to change in public policy and spending limitations. Based
upon the Organization’s collection history with such grants, management determined that a reserve
for uncollectible receivables was unnecessary to report grant receivables to their net realizable value
as of June 30, 2019 and 2018; thus, no provision for uncollectible amounts was recognized during
the fiscal years then ended. The Organization also establishes reserves for any potential
unallowable or questionable costs that may arise pursuant to various grant provisions.
Contractual Receivables: The Organization also entered into various contractual relationships and
purchase orders with governmental and local agencies to provide consulting and other consumer
support services. Revenue is recognized as earned generally as allowable costs are incurred or
services are satisfactorily performed in accordance with contractual provisions. Based upon the
Organization’s collection history, management determined that a reserve for uncollectible
receivables was unnecessary to report contractual receivables to their net realizable value as of June
30, 2019 and 2018; thus, no provision for uncollectible amounts was recognized during the fiscal
years then ended.
Inventory and Supplies: Inventory and supplies reflect donated food and supplies and thrift store
merchandise held for distribution or for sale at discounted prices to the needy. Food inventory is
valued using the estimated average wholesale value of approximately $1.62 to $1.73 per pound
during the fiscal years ended June 30, 2019 and 2018. Thrift store merchandise is valued at the
price at which the Organization is able to sell the items to the needy through its thrift store and other
venues. The Organization estimates the inventory on-hand based upon using the aforementioned
wholesale value per pound and a three-month sales average given the shelf life of donated food and
supplies. Given the valuation methodology, management determined that an allowance for
obsolescence was unnecessary as of June 30, 2019.
Prepaid Expenses and Other Assets: Prepaid expenses consist primarily of prepaid rent, insurance,
subscriptions, and other deferred costs, which are generally recognized in the subsequent fiscal
year. Security deposits represent refundable office rent, utilities, and other deposits.
Property and Equipment: The Organization capitalizes property and equipment items at cost or
estimated fair value at time of donation and depreciates them a straight-line basis over estimated
useful lives, which range from 3 – 7 years for software, vehicles, equipment, and furniture.
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ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019
Note B – Summary of Significant Accounting Policies – Continued
Property and Equipment – Continued: Building and related improvements are depreciated over
estimated useful lives of 15 – 40 years for building and related improvements. Leasehold
improvements are amortized over the shorter of the estimated useful life of the improvement or
term of the lease. Depreciation expense was approximately $142,600 and $143,000, respectively,
for the fiscal years ended June 30, 2019 and 2018. Expenditures for repairs and maintenance that
do not extend the useful life of an asset and small items are expensed as incurred in accordance
with the Organization’s capitalization threshold and accounting policies.
Deferred Rent: The Organization recognizes rent expense on its long-term operating leases on a
straight-line basis. A deferred rent liability is reflected for the difference between the actual rental
payments due and the straight-line amortization of rent expense over the term of the lease.
Contingent Liabilities: The Organization’s grant and contractual awards are subject to competitive
awarding and may be affected by funding delays, administrative matters, extensions, and
moratoriums caused by political and administrative disagreements. The grants and contracts are
also subject to compliance audits and reviews by oversight authorities. As such, cost incurred and
allocated to grants and contracts may be questioned, disallowed, and grant and contract revenue
adjusted accordingly. Any subsequent adjustment could be material to the financial statements.
Net Assets: The Organization classifies its net assets based upon the existence or lack of donorimposed restrictions. When the Organization receives contributory support that are restricted by
the donor or limited as to their use and the Organization has not met the donor’s restriction by the
end of the reporting period, the Organization reports these amounts as net assets with donor
restrictions. Restricted net assets in which the Organization has met the donor’s stipulations during
the fiscal year are reflected as net assets released from restriction in the accompanying financial
statements. Any restricted amounts received and released from restriction in the same reporting
period are reported as net assets without restrictions. The components of the Organization’s net
assets are as follows:


Without donor restrictions – Represents unrestricted resources that are available to support
the Organization’s operations at the discretion of the Organization’s board of directors. The
Organization’s board of directors may from time-to-time internally designate a portion of
the Organization’s net assets without donor restrictions for specific programs or purposes.
As of June 30, 2019 and 2018, the Organization reported approximately $77,800 was
internally earmarked as the ACTS Futures Fund as an operating reserve in which any
expenditures require two-thirds approval of the board of directors.



With donor restrictions – Represents contributions and interest earned on investments with
donor restrictions that are restricted by the donors or grantors.
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ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019
Note B – Summary of Significant Accounting Policies – Continued
Net Assets – Continued:


With donor restrictions – Net assets with donor restrictions are released from restriction by
either the passage of time on time restricted support or by the Organization using the funds
in accordance with the donor or grantor’s requirements on purpose restricted support. Net
assets with restrictions that are received and released from restriction during the same year
are reported as revenue and support without donor restrictions. As of June 30, 2019 and
2018, the Organization reported approximately $59,600 and $109,500, respectively, of net
assets with donor restrictions resulting from implied time restrictions from donors.

Uniform Prudent Management of Institutional Funds Act: The Organization adopted applicable
provisions of the Uniform Prudent Management of Institutional Funds Act (UPMIFA). UPMIFA
provides guidance on the classification of endowment funds and requires enhanced enhances
disclosures for endowment funds. Under UPMIFA all unappropriated endowment fund assets are
considered restricted, except for the unrestricted board designated endowment. However, UPMIFA
also allows for the release of net assets with donor restrictions in certain circumstances.
Contributions and Donations: Contributions and donations are recognized in the period in which
an unconditional promise-to-give is known or when a contribution is received, at the earliest point
the donation is both determinable and measurable by the Organization. Contributions, including
any in-kind donations, donated facilities, and contributed services, are measured at fair value and
recognized as net assets without donor restrictions or net assets with donor restrictions based upon
the existence or lack of donor-imposed restrictions. Net assets with restrictions both received and
released during the same reporting year are reflected as net assets without donor restrictions. Net
assets with donor restrictions carried over from prior year that are released during the current report
period are reflected as net assets released from restriction. Grants are treated as either contributory
support or earned income depending upon the nature and terms of the grant agreement and other
related awarding documentation, such as the proposals.
In-kind Donations and Contributed Services: The Organization receives in-kind donations, donated
facilities, and contributed services from concerned citizens, community volunteers, board members
and other professionals to carry out its activities. Volunteer services that do not create or enhance
nonfinancial assets or require specialized skills, are provided by individuals possessing those skills,
and would typically need to be purchased if not provided by donation are not recognized in the
accompanying financial statements although they are instrumental to the Organization in carrying
outs its program activities. In-kind donations, donated facilities, and contributed services meeting
the requirements for recognition are recorded at estimated fair value at the time of receipt and
allocated to the program and supporting services benefit in accordance with the Organization
functional expense allocation methodology as further detailed below.
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ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019
Note B – Summary of Significant Accounting Policies – Continued
Fair Value Measurements: The Organization established a reporting framework for measuring and
disclosing fair value measurements. Fair value measurement disclosures are required for assets and
liabilities measured and reported at fair value in the accompanying financial statements.
Management uses a fair value measurement hierarchy based upon the lowest level of any input that
is significant to the measurement with Level 3 being the lowest level of recognition. Management
also attempts to maximize the use of observable inputs (Level 1 and 2) and minimize unobservable
inputs (Level 3). Accordingly, the Organization would classify any financial instruments measured
at fair value in the following categories: Level 1, which refers to instruments traded in an active
market, Level 2, which refers to instruments not traded on an active market but for which observable
market inputs are readily available or Level 1 instruments where there is a contractual restriction,
and Level 3, which refers to instruments not traded in an active market and for which no significant
observable market inputs are available. As of June 30, 2019 and 2018, the Organization reported
no significant assets or liabilities at fair value on a recurring basis. Disclosures about estimated fair
values and fair value measurements were determined by the Organization and based upon pertinent
market data and other information available as of June 30, 2019 and 2018. Considerable judgment is
necessary to interpret market and financial data and to develop fair value measurements in certain
circumstances. Although the Organization is unaware of any factors that would significantly affect
their estimates, the Organization’s estimates of fair values and fair value measurements may not be
indicative of amounts realized at disposition.
Functional Allocation of Expenses: The Organization summarizes the cost of providing its various
programs and activities on a functional basis in the accompanying financial statements.
Accordingly, certain expenses were allocated to the program and supporting services benefited as
reflected in the statement of functional expenses. Expenses are allocated on a reasonable basis that
is consistently applied by management. Expenses that are allocated include compensation and
benefits, operating costs, and depreciation and amortization which are allocated based upon
estimates of time and efforts devoted to the functional categories. Significant estimates are required
to functionally allocate expenses to the program and supporting services benefited.
Estimates: The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates and the difference could be material.
Note C – Concentrations of Risk
Cash Balances: Financial instruments that subject the Organization to potential concentrations of
risk consist of deposits with banking institutions that exceed federal insurance on such accounts.
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ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019
Note C – Concentrations of Risk – Continued
Cash Balances – Continued: As of June 30, 2019 and 2018, the Organization reported cash balances
of approximately $394,400 and $203,600, respectively in excess of federal insurance available for
depository accounts. The Organization typically has cash balance in excess of federal insurance
limits and the uninsured balances generally fluctuates daily as banking transactions are processed.
Revenue and Receivables: A vast majority of the Organization’s revenue and support pertain to
amounts from grants and contracts awarded by federal, state, and local government agencies. For
the fiscal years ended June 30, 2019 and 2018, approximately $885,000 (or 17%) and $801,800 (or
17%) of the Organization’s total revenue and support pertain to expenditure reimbursed under
federal pass through grants. Additionally, a significant portion of the Organization’s grant and
contractual receivables pertain to amounts due under the federal pass through grants. The
government grants are significant to the Organization in carrying out its program activities.
Note D – Liquidity and Availability of Financial Assets
The following schedule reflects the Organization’s financial assets as of June 30, 2019 and 2018
reduced by amounts not available for general use due to contractual or donor-imposed restrictions
within one year of the fiscal years ended June 30:
2019
2018

Financial assets at end of fiscal year
Amounts unavailable for general expenditure
within one fiscal year of reporting period:
Donor-restricted for program purposes
Donor-restricted as an endowment
Financial assets available to meet cash needs
for general expenditure within one fiscal year

$ 1,124,379

$ 1,059,396

46,262
13,298

96,252
13,285

$ 1,064,819

$

949,859

As part of the Organization’s liquidity management, management may invest any excess funds in
short-term investments, such as bank sweep or money market funds or other securities.
Note E – Accounts Receivable
The Organization’s accounts receivables consist primarily of amounts due under grants, contracts,
and other commitments that are generally due within the subsequent fiscal year.
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Note E – Accounts Receivable – Continued
Accounts receivables are recognized when an unconditional promises-to-give is both determinable
and measurable by the Organization. The Organization reports its accounts receivable at their net
realizable value by periodically reviewing an aging of its accounts receivable for collection
purposes and to evaluate an allowance for doubtful accounts. The Organization also discounts any
pledge or bequest receivable using a present value discount when the pledge or bequest receivables
are due over an extended period of time. Given the nature of the Organization’s accounts
receivable, management determined that a present value discount and an allowance for doubtful
accounts was unnecessary as of June 30, 2019 and 2018. No significant bad debts expense was
recognized during the fiscal years ended June 30, 2019 and 2018. The Organization’s accounts
receivable consist of the following as of June 30:
2019
2018
Grant and contractual receivables:
Commonwealth of Virginia
$ 161,730
$ 223,404
The Hylton Foundation
84,425
Prince William County
26,367
34,282
Life2 Health
20,100
United Way
11,050
11,050
Other contractual receivables
2,965
4,671
Vibrant Emotional Health
2,500
Potomac Health Foundation
3,100
$ 204,612

$ 381,032

Note F – Governmental Grants
During the fiscal year ended June 30, 2019, the Organization had several federal pass through grants
awarded by state and local governmental agencies. The varied purposes of the grants were to help
disadvantaged individuals and to provide services to victims of family, domestic, and sexual
violence. The amount of the significant grants awards and revenue recognized in the accompanying
financial statements are as follows for the fiscal years ended June 30, 2019 and 2018:
2019
Virginia Department of Criminal Justice:
Domestic Violence & Sexual Assault

2018

Award

Revenue

Award

Revenue

$ 581,582

$ 464,172

$ 581,582

$ 456,587
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Note F – Governmental Grants – Continued
2019
Award
Virginia Department of Housing & Development:
Homeless Solutions Program

2018
Revenue

Award

Revenue

-

-

163,603

53,868

Virginia Department of Social Services:
Family & Domestic Violence Prevention

150,000

138,188

150,000

145,935

Prince William County Dept. of Social Services:
Continuum of Care Program

133,499

133,499

-

-

$ 865,081

$ 735,859

$ 895,185

$ 656,390

Total

Note G – Deferred Revenue
The Organization evaluates its grant and other funding to determine if grants are unconditional
promises-to-give and thus, accounted for as contributions and either earmarked as net assets without
donor restrictions or net assets with donor restrictions. In situations in which the grants require
significant stipulations, such as reclamation of unspent or misspent funds, the Organization treats
the grants as conditional promises-to-give in which revenue is not recognized until the grantor’s
stipulations are substantially met. As of June 30, 2019 and 2018, the deferred revenue on the
Organization’s grants consist of the following:
2019
2018
Potomac Health Foundation:
Behavior health treatment
$ 127,773
$ 80,822
Penelope software project
20,082
Strategic technical assistance
5,000
$ 152,855

$

80,822

Grant receipts and expenditure and resulting deferred grant revenue as of and for the fiscal years
ended June 30, 2019 and 2018 are as follows:
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Note G – Deferred Revenue – Continued
2019
Deferred grant revenue, beginning of year

$

80,822

2018
$

-

Grant receipts during fiscal year

146,660

108,722

Grant expenditures during the fiscal year

(74,627)

(27,900)

Deferred grant revenue. End of year

$ 152,855

$

80,822

Note H – Debt Obligations
Line of Credit: In October 2014, the Organization established a $200,000 line of credit with a
regional financial institution to provide working capital as necessary. The line of credit requires
monthly payments of interest at a variable interest of .75% above the lender’s prime lending rate,
which was approximately 6% as of June 30, 2019. The line of credit matures in October 2019, and
the Organization reported no significant borrowings or repayments or interest expense associated
with the line of credit during the fiscal year ended June 30, 2019.
Notes Payable: The Organization entered into various promissory notes payable with varied terms
ranging from non-interest bearing to forgivable to fully amortized with market rates of interest. The
significant terms and conditions of the notes payable are as follows as of June 30, 2019:


Warehouse Properties – in October 2014, the Organization entered into a promissory note
payable with a regional financial institution to refinance two outstanding mortgages on
various warehouse properties. The resulting note payable had an original principal balance
of $280,000 and is payable over 10 years at a fixed annual interest rate of 4.25%. The note
payable requires monthly payments of principal and interest totaling approximately $1,700
with a final payment of any remaining principal and interest in October 2024. Interest
expense incurred on the secured mortgage loan totaled approximately $10,300 and $10.800,
respectively, during the fiscal years ended June 30, 2019 and 2018.



Rolling Road Property – in June 2004, the Organization entered into a non-interest bearing
note payable with concerned citizens. The promissory note payable had an original
principal balance of approximately $173,400 which was discounted at the time using an
imputed interest rate of approximately 17%. The loan requires quarterly payment of
principal only at approximately $1,400 per quarter and matures in June 2034. Interest
expense imputed on the loan totaled approximately $5,600 and $5,700, respectively.
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Note H – Debt Obligations – Continued
Notes Payable – Continues:


Barcelona Road Property – in May 2010, the Organization received a loan through the
Foreclosure Rehabilitation Acquisition Program (FRAP) under the American Recovery and
Reinvestment Act (ARRA) of 2009 to purchase or rehabilitate a property located in
Woodbridge, Virginia for approximately $218,800. In July 2010, an additional
approximately $8,000 was granted with the total amount of approximately $226,800. The
grants are in the form of 30-year forgivable loan contingent upon occupancy of the property
for transitional or affordable housing for the term of the loan. Due to the contingent nature
of the conditions (30-year usage), these loans are not discounted as it is management intend
to continue to use the properties for transitional or affordable housing with the loan
ultimately forgiven. The loan matures in May 2040 and no interest was accrued given the
terms and nature of the funding.



Antrim Circle Property – in October 2010, the Organization received an additional loan
through the Foreclosure Rehabilitation Acquisition Program (FRAP) under the American
Recovery and Reinvestment Act (ARRA) of 2009 to purchase or rehabilitate a second
property, also in Woodbridge, utilizing the same funding for approximately $186,300 with
an additional approximately $37,900 funding for property improvements for a total of
approximately $ 224,200. The grants are in the form of 30-year forgivable loans contingent
upon occupancy of the property for transitional or affordable housing for the term of the
loan. Due to the contingent nature of the conditions (30-year usage) these are considered
conditional grants and are included with the notes payable in the accompanying statement
of financial position. These loans are not discounted as it is management intend to continue
to use the properties for transitional or affordable housing with the loan ultimately forgiven.
The loan matures in June 2040 and no interest was accrued given the terms and nature of
the funding.



Hunger Prevention Center – in September 2016, the Organization entered into a promissory
note payable with a local community foundation to acquire an additional warehouse facility.
The note payable had an original principal balance of $450,000 and is payable over 30 years
at a fixed annual interest rate of 4.25%. The note payable requires monthly payments of
principal and interest totaling approximately $2,100 with a final payment of any remaining
principal and interest in September 2046. Interest expense incurred on the secured mortgage
loan totaled approximately $17,300 and $17,600, respectively, during the fiscal years ended
June 30, 2019 and 2018.

Repayment Terms: The significant terms of the debt obligations outstanding as of June 30, 2019
are as follows:
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Note H – Debt Obligations – Continued

Line of credit
Promissory notes payable:
Warehouse Property
Rolling Road Property
Rolling Road Discount
Barcelona Road Property
Antrim Circle Property
Hunger Prevention Center

Annual
Interest Rate

Required
Payment

Original
Term

Maturity
Date

Prime + .75%

Interest Only

60 months

10/22/2019

4.25%
N/A
(17%)
(FRAP)
(FRAP)
4.00%

$1,743/month
$1,445/quarter

120 months
360 months

10/22/2024
6/30/2034

(FRAP)
(FRAP)
$2,148/month

360 months
360 months
360 months

5/5/2040
10/18/2040
9/13/2046

Outstanding
Balance
$

234,321
85,238
(53,255)
226,770
224,164
427,422

$ 1,144,660

Future Maturities: The future principal maturities on the Organization’s debt obligations are as
follows for the fiscal years ending June 30:

2020
2021
2022
2023
2024
Thereafter

$

20,367
21,378
22,443
23,566
24,752
1,032,154

$ 1,144,660
Interest Expense: Interest expense incurred on the debt obligations by the Organization totaled
approximately $33,300 and $34,100, respectively, for the fiscal years ended June 30, 2019 and
2018, including approximately $5,600 and $5,700, respectively, of imputed interest on the noninterest bearing promissory note payable for the fiscal years then ended.
Note I – Lease Agreements
Facility Leases: The Organization leases various facilities to carry out its program activities. The
Organization recognizes rent expense on its long-term operating leases on a straight-line basis.
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Note I – Lease Agreements – Continued
Facility Leases – Continued: A deferred rent liability is reflected for the difference between the
actual rental payments due and the straight-line amortization of rent expense over the term of the
lease. Given that certain lease may provide for rent abatement periods and/or rental escalation, the
deferred rent liability necessary to report rent expense on a straight-line basis was approximately
$3,200 and $5,400, respectively, as of June 30, 2019 and 2018. In December 2013, the Organization
entered into a noncancelable operating lease agreement for a facility for its thrift store operations
in Woodbridge, Virginia. The lease is for 60-months expiring in November 2019 and required
monthly payments of approximately $3,000 as of June 30, 2019. In May 2016, the Organization
entered into a noncancelable operating lease agreement for a facility for its operations in Manassas,
Virginia. The lease is for 50-months expiring in June 2020 and required monthly payment of
approximately $3,100 as of June 30, 2019. The lease allowed for an initial two-month abatement
period and also requires annual rental escalations. The leases may also require the Organization to
pay its proportionate share of building operating costs, repairs, maintenance, and property taxes.
Rent expense incurred on the facility operating lease agreements totaled approximately $72,100
and $72,100, respective, for the fiscal years ended June 30, 2019 and 2018.
Equipment Leases: The Organization also entered into two noncancelable operating lease
agreements for two digital copiers. The lease agreements have original terms of 60-months and
expire in November 2019 and May 2021, respectively. The leases require minimum monthly
payments totaling approximately $1,000 and also require the Organization to pay for repairs,
maintenance, taxes, and other operating costs. Rent expense incurred on the equipment lease
agreements totaled approximately $10,900 and $11,500, respectively, during the fiscal year ended
June 30, 2019.
Future Commitments: Future minimum lease commitments required on the operating lease
agreements, including and minimum escalations stipulated in the lease agreements, are
approximately as follows for the fiscal years ending June 30:
Years Ended
June 30
2020
2021

Facility
Leases

Equipment
Leases

Total

$

57,000
-

$

7,600
5,100

$

64,600
5,100

$

57,000

$

12,700

$

69,700
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Note J – Restricted Net Assets
Board Designated Funds: In 2008, the Organization’s board of directors internally established the
ACTS Futures Fund as an operating reserve in which any expenditures require two-thirds approval
of the board of directors. The original amount earmarked by the board was approximately $77,800.
Net Assets With Donor Restrictions: The Organization received resources and certain interest-free
loans in which the resources were restricted by the donor or lenders for certain purposes or for
specified periods of time. Accordingly, the Organization reports net assets with donor restrictions
earmarked for emergency assistance, hunger prevention, and for case manager assistance. The
Organization also reports the corpus of an endowment as net assets with donor restrictions in which
the earnings thereon are restricted for purposes expressed by the donors establishing the
endowment.
Designated and Restricted Net Assets: The Organization’s board designated and net assets with
donor restrictions consist of the follow as of June 30, 2019 and 2018:
2019
Board designated funds:
ACTS Futures Fund
With donor restrictions:
Discount on interest-free loan
Manassas case manager
Emergency assistance initiatives
Hunger prevention programs
Endowment fund corpus
Endowment fund earnings

2018

$

77,813

$

77,813

$

20,000
23,802
2,460
13,269
29

$

58,867
24,385
13,000
13,269
16

$

59,560

$ 109,537

Note K – Endowment Funds
Endowment Funds: The Organization’s endowment consists of a fund established to provide
financial stability and support for the Organization charitable programs. Endowment funds may be
created either through internal designations by the board of directors or from contributions restricted
by donors for the establishment of the endowments with the intent to provide ongoing support and
financial stability.
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Note K – Endowment Funds – Continued
Endowment Funds – Continued: As such, endowment funds are reflected in board designated, net
assets without donor restrictions or net assets with donor restrictions based upon whether the
endowment fund was established by internal designations by the board of directors or from donor
restricted contributions and gifts. The Organization has interpreted the Uniform Prudent
Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value
of the original gift at the time of donation for the donor-restricted funds absent any explicit donor
stipulation to the contrary. Accordingly, the Organization classifies as either net assets without
donor restrictions or net assets with donor restrictions the original value of earmarked donations,
the original value of additional donations to the fund, and accumulations of the fund in accordance
with the original donors’ gift instruments. Additionally, the board of directors may report earnings
as net assets with donor restrictions if so directed by the donor and unexpended as of the end of the
reporting period. Additionally, the board of directors may also internally earmark earnings from
net assets with donor restrictions as board designed funds. In accordance with UPMIFA, the
Organization considers the following factors in making a determination to appropriate or
accumulate internally designated or donor-restricted endowment funds: (1) the duration and
preservation of the various funds, (2) the purpose of the donor-restricted endowment funds, (3)
general economic conditions, (4) the possible effect of inflation and deflation, (5) the expected total
return from income and appreciation of investments, (6) other resources of the Organization, and
(7) the Organization’s investment policies.
Investment Strategies: The Organization has adopted investment and spending policies, approved
by the board of directors, for endowment and other investment assets in an attempt to provide for a
predictable stream of funding in support of the endowment purposes while preserving capital and
maintaining the purchasing power of the endowment fund assets over the long-term. Accordingly,
the investment policy seeks to achieve an after-cost total rate of return, including investment income
as well as capital appreciation, with acceptable risk as set forth in the investment policy approved
by the board of directors. Accordingly, the investment policy allows for a well-diversified
investment portfolio which may include cash and money market funds to provide adequate
liquidity, and certificate of deposits, government and corporate bonds, mutual bond and equity
funds, and corporate debt and equity securities that are intended to manage risk and inflation and
provide for an overall reasonable market return. As such, the Organization expects its endowment
assets to produce an average rate of return commensurate with market returns over the long-term
for similar type investments. Investment risk is determined by overall investment assets and
allocations and is designed to manage overall risk with preservation of capital paramount.
Spending Policies: The Organization’s spending policy in regard to the endowment funds allows
for the expenditure of funds to provide for the operation and maintenance of the endowments as
directed by the donor and approved by the board of directors.
22

ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019
Note K – Endowment Funds – Continued
Spending Policies – Continued: In establishing its spending policies, the Organization considers
the long-term expected return on its investment assets, the long-term expected return on its
investment assets, the nature and duration of the individual endowment funds, some of which may
be required to be held in perpetuity as net assets with donor restriction if so directed by the original
donor, and the possible effects of risk, inflation, and other economic matters. Annually, the
Organization’s board of directors authorizes any expenditures from the endowment fund during the
budget preparation. The Organization expects its spending policies to allow its endowment fund to
grow over time, which is consistent with the Organization’s objective to maintain the purchasing
power of the endowment funds as well as provide additional growth from investments and new
gifts. The Organization’s endowment fund balances and change in endowment fund balances
consist of the following as of and for the fiscal year ended June 30, 2019:

As of June 30, 2019:
Endowment corpus
Endowment earnings

Endowment fund balances
as of beginning of year
Contributions and other
Investment income
Expenditures and other
Endowment fund balances
as of end of year

Board
Designated
Funds

Net Assets
With Donor
Restrictions

Total
Endowment
Funds

$

-

$

13,269
29

$

13,269
29

$

-

$

13,298

$

13,298

$

-

$

13,285
13
-

$

13,285
13
-

$

-

$

13,298

$

13,298

The Organization’s endowment fund balances and change in endowment fund balances consist of
the following as of and for the fiscal year ended June 30, 2018:
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As of June 30, 2018:
Endowment corpus
Endowment earnings

Endowment fund balances
as of beginning of year
Contributions and other
Investment income
Expenditures and other
Endowment fund balances
as of end of year

Board
Designated
Funds

Net Assets
With Donor
Restrictions

Total
Endowment
Funds

$

-

$

13,269
16

$

13,269
16

$

-

$

13,285

$

13,285

$

-

$

13,272
13
-

$

13,272
13
-

$

-

$

13,285

$

13,285

Note L – In-Kind Donations and Contributed Services
During the fiscal years ended June 30, 2019 and 2018, the Organization recognized approximately
$1,718,600 and $1,814,100, respectively, of in-kind donations, donated facilities, and contributed
services. In-kind donations, donated facilities, and contributed services are recognized at estimated
fair value at the time of donation. In-kind donations of food and supplies to the food pantry are
valued at approximately $1.62 to $1.73 per pound during the fiscal years ended June 30, 2019 and
2018. The per pound value was determined by the Organization weighing the food and supplies
when received and inventoried. Thrift store merchandise is valued at the price in which the thrift
store is able to sale to disadvantaged individuals. Donated facilities and contributed services are
recognized at fair rental value and ordinary professional billing rates. Capital assets and
improvements are recognized based upon the costs of the materials and services provided.
Although the Organization receives a significant amount of support from community volunteers,
no amounts were recognized in the accompanying financial statements for contributed volunteer
services that do not meet the criteria for recognition under accounting principles generally accepted
in the United States of America. The in-kind donations, donated facilities, and contributed services
were allocated in accordance with Organization’s functional expense allocation as follows for the
fiscal year ended June 30, 2019:
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June 30, 2019

Program
Services

Donated food and supplies
Thrift store merchandise
Donated facilities
Contributed services

$ 1,229,898
415,362
13,200
750

$

1,270
-

$

29,234
-

$ 1,260,402
415,362
13,200
750

$ 1,659,210

$

1,270

$

29,234

$ 1,689,714
28,900

Supporting Services
Management Fundraising

Capital improvements

Total

$ 1,718,614

The in-kind donations, donated facilities, and contributed services were allocated in accordance
with Organization’s functional expense allocation as follows for the fiscal year ended June 30,
2018:
Supporting Services
Program
June 30, 2018
Services
Management Fundraising
Total
Donated food and supplies
Thrift store merchandise
Donated facilities
Contributed services

$ 1,248,595
466,442
13,200
1,625

$

3,640
-

$

-

$ 1,252,235
466,442
13,200
1,625

$ 1,729,862

$

3,640

$

-

$ 1,733,502
80,565

Capital improvements

$ 1,814,067

Note M – Contingencies
Mortgage Loans: The Organization is contingently liability under the deeds of trust and promissory
notes on the residential properties purchased under the Foreclosure Rehabilitation Acquisition
Program (FRAP). The residential properties were subsidized with the FRAP loans and are subject
to restricted covenants on the use, leveraging, and sale of the properties. The properties are also
subject to market appreciation sharing agreements whereby the Organization must use the property
for transitional or affordable housing for a period of 30 years.
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Note M – Contingencies – Continued
Mortgage Loans – Continued: In exchange for financing the transaction, the Organization agrees
to the limitations and restrictions on rents and tenant income verification. The deeds of trust also
stipulate that the properties will not be sold for 30 years and do not allow for any subordinated debt
or cash out refinancing. Finally, the mortgages become immediately payable should the properties
cease to be used for transitional or affordable housing. Otherwise, the loans are forgiven and the
deeds released after the 30-year restrictive covenant is met. As such, no significant interest expense
was reflected on these mortgage loans during the fiscal year ended June 30, 2019 and 2018.
Governmental Audits: The Organization’s books and records are subject to compliance
examinations and reviews by awarding agencies and oversight authorities. Accordingly, findings
or questioned costs are subject to post-examination e by the awarding agency and are potentially
subject to disallowance or adjustment. Although management allows for all known or anticipated
unallowable costs, no assurances can be given regarding the potential impact of any disallowance
or adjustment upon the Organization. The latest compliance examination was completed in
November 2014 and did not result in any significant disallowed or questioned costs. No assurance
can be provided regarding the outcome of future compliance examinations and reviews.
Government Property: A significant portion of the Organization’s cash and cash equivalents and
grants receivable pertain to amounts received or receivable from awards and as such, are segregated
for sole use in administration of the grant programs as stipulated in the awards. Additionally, some
of the Organization’s property and equipment was purchased by the Organization with grant
resources and are subject to compliance examinations and reviews and potential reclamation in
certain circumstances. No assurance can be given regarding the outcome of any future
examinations or post-examination reviews.
Governmental Grants: Given the significant concentration of revenue from government grants, the
Organization would be adversely affected should one or more of its grants be terminated or awarded
to another competing organization. Governmental grants are subject to annual funding
authorizations, and the grant awards may be subject to administrative or other funding delays.
Delays may be caused by administrative matters, extensions, moratoriums and other political
disagreements. No assurances can be provided regarding the awarding or funding of future
government grants.
Disputes and Disagreements: The Organization is, from time to time, involved in various legal actions,
claims or disputes arising from the normal course of operations that, in the opinion of management
will not have a significant impact upon the Organization’s financial condition. No liability was accrued
for any such contingencies in the accompanying financial statements. No assurance can be provided
regarding any such contingencies.
26

ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2019
Note N – Retirement Plan
The Organization maintains a 403(b) tax deferred retirement plan for employees meeting certain
minimal requirements. Plan participants may make voluntary tax-deferred contributions to the
retirement plan up to the maximum amount allowed by the Internal Revenue Code (IRC). The
Organization provides eligible participants matching contributions of up to 3% of eligible deferrals
to the retirement plan. During the fiscal years ended June 30, 2019 and 2018, the Organization
incurred retirement plan expenses, including matching contributions and plan administrative costs,
totaling approximately $34,400 and $33,800, respectively.
Note O – Income Tax Considerations
Income Tax Status: The Organization obtained a favorable tax determination letter from the
Internal Revenue Service (IRS) dated September 1972 that states that the Organization is exemption
from income taxes on its exempt activities under Section 501(c)(3) of the Internal Revenue Code.
Additionally, the IRS letter recognized the Organization as a publicly supported charity under
Section 509(a) of the Internal Revenue Code. However, any activities determined to be unrelated
to the Organization’s tax exemption are subject to income taxes. The Organization reported no
unrelated business income during the fiscal years ended June 30, 2019 and 2019; thus, no provision
for income taxes is reflected in the accompanying financial statements.
Tax Contingencies: Although the Organization has not received any notice of intent to examine its
tax returns, the Organization’s tax returns remain subject to examination or review by tax authorities
pursuant to various statutes of limitations. Accounting principles generally accepted in the United
States of America require management to evaluate tax positions taken by the Organization and to
recognize a tax liability (or asset) if the Organization has taken uncertain tax positions that would
more likely than not be sustained upon examination. Management is unaware of any significant
uncertain tax positions arising during the fiscal years ended June 30, 2019 and 2018 that are more
likely than not to be sustained should the Organization’s tax returns be subject to examination.
Accordingly, the Organization also did not incur or accrue any penalties or interest associated with
uncertain tax positions during the fiscal year ended June 30, 2019 and 2018.
Note P – Subsequent Events Evaluation
Management has evaluated subsequent events for the period October 1, 2019 through October 23,
2019, the date on which these financial statements were available to be issued and during this
period, there were no subsequent events that required recognition or disclosure in the accompanying
financial statements.
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Grant
Number

Federal
CFDA #

Pass-Through
Entity #

Virginia Department of Criminal Justice
Domestic Violence & Sexual Assault Grant Program (DV SAGP)
Violence Against Women Act Victim Services (V-STOP CY18)
Violence Against Women Act Victim Services (V-STOP CY19)
Violence Against Woman Act Victim Services (SAVAS CY18)
Violence Against Woman Act Victim Services (SAVAS CY19)
Sexual Assault Services Program (SASP CY18)
Sexual Assault Services Program (SASP CY19)
Total Virginia Department of Criminal Justice

19-G2874SA17
18-T3157VA17
19-U3157VA18
18-F3044VA17
19-G3044VA18
18-G2771SP17
19-H2771SP18

16.575
16.588
16.588
16.588
16.588
16.017
16.017

390002
390002
390002
390002
390002
390002
390002

Virginia Department of Social Services
Domestic Violence Prevention and Services (VFVPP/SSBG)
Family Violence Prevention and Services (FVPSA)
Total Virginia Department of Social Services

CVS-16-056-02

93.667
93.671

460010

VA0324L3G041701

14.267

872800001

133,499

Prince William County Office of Housing & Community
Emergency Solutions Grant (ESG)

19-14ESG-0203-1

14.231

458005

49,125

Prince William County Homeless Services Division
Emergency Foods and Shelter Program (EFSP)

LRO-872800001

97.024

872800001

10,000

SENIORLINK

93.048

499033

20,000

Federal Grantor & Program Description

Federal
Expenditures

Pass-Through Entity Programs:

Prince William County Department of Social Services
Department of HUD Continuum of Care Program

PrincingWilliam Area Agency on Aging
SeniorLink Checking Services (SeniorLink)
Total Federal Expenditures of Federal Awards

$

464,172
12,652
10,840
17,437
17,437
5,917
5,729
534,184
128,188
10,000
138,188

$

884,996

NOTE TO SCHEDULE OF FEDERAL AWARDS
Basis of Presentation
The accompanying schedule of expenditures of federal awards includes federal grant activity of the Organization for the fiscal year ended
June 30, 2019. The information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards. Because the
above schedule presents only a select portion of the operations of the Organization, it is not intended and does not present the financial
position, change in net position, or cash flows of the Organization.
Summary of Significant Accounting Policies
Expenditures in the above schedule are reported on the accrual basis of accounting. Such expenditures are recognized following cost
principles in Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards , wherein certain types of expenditures are not allowable or are limited as to their reimbursement.
Pass-through entity identify numbers are presented where available. The Organization did not elect to use the 10% de minimis indirect cost
rate as allowed under Uniform Guidance.

See accompanying auditors' report.
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Independent Auditors’ Report on Internal Control Over Financial Reporting
& On Compliance and Other Matters Based on an Audit of Financial
Statements Performed In Accordance With Government Auditing Standards
To the Board of Directors
Action in Community Through
Service of Prince William, Inc.
Washington, DC
We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Action in Community Through Service of Prince William, Inc. (the Organization), which comprise
the statement of financial position as of June 30, 2019, and the related statements of activities and
change in net assets, functional expenses, and cash flows for the fiscal year then ended, and the
related notes to the financial statements, and have issued our report thereon dated October 23,
2019.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the Organization’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Independent Auditors’ Report on Internal Control Over Financial Reporting
& On Compliance and Other Matters Based on an Audit of Financial
Statements Performed In Accordance With Government Auditing Standards
(Continued)

Internal Control Over Financial Reporting – Continued
Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Organization’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instance of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Frye & Company, CPAs
Manassas, Virginia
October 23, 2019
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Independent Auditors’ Report on Compliance for Each Major Federal Program &
On Internal Control Over Compliance Required by the Uniform Guidance
To the Board of Directors
Action in Community Through
Service of Prince William, Inc.
Washington, DC
Report on Compliance for Each Major Federal Program
We have audited Action in Community Through Service of Prince William, Inc.’s (the
Organization) compliance with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on each of the Organization’s
major federal programs for the fiscal year ended June 30, 2019. The Organization’s major federal
programs are identified in the summary of auditor’s results section of the accompanying schedule
of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of the Organization’s major
federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulation Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.

Independent Auditors’ Report on Compliance for Each Major Federal Program &
On Internal Control Over Compliance Required by the Uniform Guidance
(Continued)

Auditor’s Responsibility – Continued
An audit includes examining, on a test basis, evidence about the Organization’s compliance with
those requirements and performing such other procedures as we considered necessary in the
circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the Organization’s
compliance.
Opinion on Each Major Federal Program
In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the fiscal year ended June 30, 2019.

Report on Internal Control Over Compliance
Management of the Organization is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered the Organization’s internal control over
compliance with the types of requirements that could have a direct and material effect on each
major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Organization’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

32

Independent Auditors’ Report on Compliance for Each Major Federal Program &
On Internal Control Over Compliance Required by the Uniform Guidance
(Continued)

Report on Internal Control Over Compliance – Continued
Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Frye & Company, CPAs
Manassas, Virginia
October 23, 2019
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ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
SCHEDULE OF FINDINGS & QUESTIONED COSTS
YEAR ENDED JUNE 30, 2019
Section I – Summary of Audit Results
Financial Statements:
Type of auditors’ report issued:

Unmodified

Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified?

No
No

Noncompliance material to financial statements noted?

No

Federal Awards:
Internal control over major programs:
Material weakness(es) identified?
Significant deficiency(ies) identified?

No
No

Type of auditor’s report issued on compliance for major programs:

Unmodified

Any audit findings disclosed that are required to be reported in
accordance with the Uniform Guidance CFR 200.516(a)?

No

Amount of any questioned costs identified:

None reported

Identification of major programs or clusters:
CFDA #
Name of Federal Program or Cluster
16.575
Domestic Violence & Sexual Assault Grant Program
Threshold used to distinguish between Type A and Type B programs:

$750,000

Auditee qualified as a low-risk auditee?

No

Summary of prior audit findings and questioned costs?

N/A

Section II – Financial Statement Findings
There are no financial statements findings to report.
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ACTION IN COMMUNITY THROUGH
SERVICE OF PRINCE WILLIAM, INC.
SCHEDULE OF FINDINGS & QUESTIONED COSTS
YEAR ENDED JUNE 30, 2019
Section III – Federal Award Findings and Questioned Costs
There are no federal award findings and questioned costs to report.
Section IV – Summary of Prior Audit Findings & Questioned Costs
There are no prior audit findings and questioned costs.
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